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V;{} KALLPA PANORO MINERALS LTD. (PML)

PANORO MINERALS LTD. (BVL:PML) INVESTMENT RECOMMENDATION Overweight +
Equity Fundamental Value (mill US$) 98.09 Cotabambas 100% US$ 0.5
Share Fair Value (US$) 0.71 Antllla 30% US$ 0.1«
Market Share Price (US$) 0.47 Contribution to fair value US$ 0.71
Shares Outstanding (mill) 137.81 _
Shares Fully Diluted(mill) 164.60 Potential Upside : Kusiorcco, Cochasayhus
Market Capitalization (mill US$) 64.77 (in exploration)
Negotiation: Main Stock Exchange TSXV (PMI KALLP/AABInitiates coverageof PanoroMinerals Ltd. (Panoro)with an overweight + recomendation.We give
Secondary Stock Exchanges BVL (PML Panoroa fair value of US$$0.71 per share, which was obtained taking into accountonly Cotabambasand
Frankfurt (PZM) Antilla’s projects, which contribute in US$0.57 and US$0.14to t | Y 2 WaRie€dspectively Thefundamental
Range 52 weeks (US$) 0.29 - 0.8 value of US $0.71 &l%higher than the market share price of US $0.47 as of closing of October 28th 2011
Change YT 14.63%

Forthe in situ valuation,we consider:i) Thevalueof CotabambaSresourcesandii) 30%o0f the value of Antilla Q
resourcesgcurrentlyin an arbitration processpoth pricedat US$3.79 centsper pound of copperd AayA (Udzter
a conservativescenariowe value Antillaunderthe assumptionthat the verdict of Lima"sChamberof Commerce
againstChancador&entauro(Centauro)s unfavorableto Panoroand, consequently Centaurowould retain the

Source: Bloomberg and Kallpa SAB

Figure 1. Copper prices and Panoro in 2011

Cobre PML option to acquire 70%o0f the project (Panoro30%j. In caseof a favorableverdict, therefore including 100%of
(Vss/TM) (uss) lyGAffl Qa NBazdNOS&s t | y2 NBIGHoMUSHORT ' $S$ 6.93f G f dzt
10,000 - - 0.8
NVAR' )
700 > It shouldbe notedthatt | y 2 pdBf@d@is composedoy 13 projects/prospects of whichonly Cotabambasand
8,000 - - 0.4 Antilla presentmining resourceestimations and are therefore subjectto be valuatedby the proposedd AdyA |
1000 . w o mineral valuation methodology. This meansthat the developmentof projects such as Alice, Cochasayhua
KusiorccoAnyo,amongotherswill generatean appraisalpotential (blue sky)not subjectto be quantified using
6,000 — : : : ; ; ; ; 0 the valuation methodologies normally employed by KALLPA SAB.
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Source: Bloomberg and Kallpa SAB H|ghl|ghts
-t Iy 2 pi@efdsisuchasCotabambasand Antilla, are locatedwithin the Andahuaylag, Yauribelt, a mining
copper district known for its highly mining potential, and recently, after the last two project acquisitions
carried out in the last year. (See Strategic Location)
Equity Research - Junior Mining - Cotabambas a copper-goldporphyry with inferred resourcesof 2.14BLb CuEq ist | y 2 iN&n®nning

project and the current focus of the O 2 Y LJI gkgla@edions. Panorois currently completing a drilling
campaignof 22.4thousandmetersin the satellitesof Ccallaand Azulccacawhichare the main miningzones
of the project, in order to expandits resourcesand improveits category.lt shouldbe noted that they have
already led drilling campaigns at the mining site for a total of 11.8 meters in the past.

Alberto Arispe Bazan
aarispe@kallpasab.com
Telephone: 511 627-5225
Maria Belén Vega
mvega@kallpasab.com
Telephone: 511 627-5226 - Ext. 121 - Theresultsof the drilling campaignat Cotabambagor 24.4thousandmetersthat startedin November2010
indicate that the mineralizationexpands500 meters along the easternflank in the area of Ccallaand 200
meters in depth. Also that mineralizationremains openedto the north/south and at depth. Of the 24.4
thousandmeters,Panorohascompleted3 thousandmetersin 7 diamond/RQrillingsmainlyin CcallaSome

Table 1. Main Projects interestinginterceptswere: 44.4MT@ 0.7%Cuand 0.43Au g/t, 206MT @ 0.51%Cuand 0.31Au g/t, among
others. Also, an extensivegeophysicalcampaign(magneticsurveys+ induced polarization) culminatedin
Project Phase Metals Description October2011showingencouragingesultsand concludingthat Ccalleand Azulccacdorm two different areas

increasing its potential.

Exploration & Flagship Projec

Cotabambas o clopment  CUAY 2.14B Lb. CuE

Antilla Development  Cu-Mo 1.75B Lb. CuE - Antilla, with inferred resourcesof 1.75BLb CuEq is goingthrough an arbitration processwith Centauro,

Kusiorceco Exploration Cu current operator of the project, in order to define the validity of the JointVenture (JV)agreementsignedin
_ April 2010for ! y (i Adevielbp@ént.Thefinal resolutionof the processis expectedby late 2012.Underthe

- . Strait Gold, 55% owni . L . L .
Alicia Exploration Cu-Au of the proj scenariothat the verdict is favorableto Panoro,a causalof nullity of the initial agreementwith Centaurc
would be declaregwhere the latter would cease to maintain the option to acquire 70% of Antilla.
Cochasayhuas Exploration Au
Anyo Exploration Cu Au

- Inline with the JVagreementsignedbetweenPanoroand Strait Gold Corp.(TSXV:SRE)r the developmeni
Source: Panoro of the copper/goldproject Alicia,in June2011,Strait Goldexecutedthe first part of the agreementbecoming
owner of 55% of the project, highlighting! f A GigHly @eblogicalpotential. In addition, Strait Gold,

maintainsthe option of acquiringthe remaining45%and hasexpressednterestin executingthe secondpart
Figure 2. Antilla's Project - General overview of the district of Sabiano of the agreement.

- Themedium-termbudgetof the company focusedmainlyin the drilling campaigngeophysicand studiesin
Cotabambasis 100%financedafter the lasttwo private placementscarriedout lastyearfor atotal of US$
14.3 million. It should be noted that Hudbay Minerals (TSX:HBM) participated in the last placement
becoming owner of approximatef26of Panoro.

Proyecto Antilla

- It shouldbe noted that the developmentof t | y 2 dteQoéojects, most notable Kussiorco(copper)and
Cochasayhuagold), constitute a potential upside for the fundamentalvalue of the company.Preliminary
resultsand superficialsamplingshave shown encouragingesults: gradesgreaterthan 0.5%Cuin skarnand
greaterthan 0.2%Cuin porphyry. Panorohasstarted the first phaseof the drilling programat Kussiorco4

Source: Panoro drillings for a total of 2 thousand meters.
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Figure 3. Mining District of Andahuaylas - Yauri
' : ~ Strategic Location.-

Panorois a Canadiarexplorationmining companythat is strategicallyfocusedin the searchof copperand gold
depositsin Peru.Panorocurrently owns 13 projects/ prospectslocatedwithin the prolific Andahuaylasg Yauri
copper belt. This known mining district is home of the mines /projects of: Los ChancagMexico Group),Las
Bambasand Tintaya (Xstrata)as well asthe newly acquiredHaquira (FirstQuantum)and ConstancigHudbay)
The companyis currently focusedin the copper projects of Cotabambasand Antilla, both at the exploration &
developmentphase,without leavingasidethe exploration works at Kusiorcco(copper), Cochasayhuagyold),
among others.

A PANORO

Project Portfolio.-

Theincorporationof these13 propertieswithint |y 2 &&&@nasoriginatedin June2007with the acquisitior
of Cordillerade las Minas (CDLM),JVbetweenValedo RioDoceand AntofagastaPLCTheapproximatedamount
of the transactionwasUS$13 million in cashandthe issuanceof 6 million of t | Yy 2 déaBf@adshares After the
SN <. : - 2 el M purchase,Panoro changedits trade name from CDLMto PanoroApurimac S.A.,current owner of 100% of
Source: Panoro tly2NRQa OEYOQééAEYédJ

1. Cotabambas
Figure 4. Cotabambas' Project overview Exploration & Development Phase
Location Province of Cotabambas, Department of Apurimac.
Metals. copper and gold
OperatotY t I Y2 NR ! LJzNA Yl O { ®! d

Cotabambas 100% owned by Panoro ApurimacS.A.,is located in the district and province of Cotabambas
Departmentof Apurimac relativelycloseto the following communities:CochappataCcallaand Guaclle It should
be noted that the mining campis locatedat the foot of the villageof Cochappatat an averagealtitude of 3,300
meters abovesealevel. Panoromaintains11 concessionsn the project coveringa total of 9,900 hectares.The
mining site hagopper sulfide and gold sulfide porphyrider a potential exploitation through an open pit.

Themining site has4 mineralizedzones 1) Ccalla/ 2 ( | 6 | Man-dé&pBsi,2) Azulccaca3) Guaclleand 4)
Source: Panoro Ccaryoclt should be noted that the distance between Ccalla and Azulccaca’s deposits is 900 meters.

TheLINE 2 &iloiiafivaiworksstartedin 1996at Maria Carmen1993and Maria CarmenH (dncessiongwithin
the district of Ccalla)still being/ 5 [ g@yerty. It shouldbe noted that only 2 out off 11 concessionsurrently
owned by Panoro,presentevidenceof copper¢ gold mineralization.Prior to the mining site acquisition,CDML
had made 33 diamond/RCdrillings for 11.8 thousand meters and 2 resource estimations prepared by NCL
Ingenieriay Construccior5.A.(2001)and SKRConsulting(2007).Thelatter noted an inferred resourceof 90 MT
@ 0.77% Cu, 0.42 (g/t) Awith a cut-off law of 0.4%.

Table 2. Resource Estimations
Resource Estimation - Cotabambas

NI 43-101 Technical Report - SRK (2007) In November2010,Panoroannouncedthe resumption of the geophysicaland drilling program, which currently

Inferred Resources , includes24.4 thousandmeters drillings in the Azulccacaand/ O fséctor® Bhe programaimsto expandthe

Cut off (%)  Ton (MT) Cu % Au(glt) BLbCuEqg definition and sizeof / 2 (i I 6 | dé@okitOrae program started officially on March 2011 and its first part
0.3 114 0.68 0.38 2.41 consistedin 4 drillings totaling 5.5 thousand meters in depth that confirmed mineralization of Ccallaand
0.4 90 0.77 0.42 2.14

I T dzt O @orpghyri€saln March 2011, the company signed exploration agreements with neighboring
- - _ communities and immediately announcedthe expansionof its drilling program consistingin 29 additional

1. Forthe calculationof equivalentcopperpounds( Lb CuEq),usedpriceswere US$1,000 L . .

and US$ 2.00 for an ounce of gold and copper, respectively. drillings totaling 20 thousandmeters. In October2011,the first step of the secondphaseof the programwas

published: The drillings at Ccalla,confirming 500 meters of continuous mineralization. At the same time,

managementhopes to incorporate geophysicaland drilling results into the technical report NI 43-101 of

/ 2GF 01 YOI Q& NBarSkROME SAaGAYIFI A2y a

Source: Panoro, SRK (2007)

With regardto the managementof communities,in March 2011,the companysigneda 3 year agreementwith

Ccochapatgan indigenouscommunity),which allowed the companyto expandits drilling programwithin the

aSOG2NI 2F /OIftfl T GKS LIXIFOS 6KSNBE GKS LINRP2SO0Q:
Figure 5. Cotabambas' Mining Camp It shouldbe noted, as mentioned earlier, that the projectis relatively closeto the villageof Ccochapatawhich
highlights the importance of good relations with the communities.

2. Antilla’s Project

Development Phase

Location Province of Antabamba, Department of Apurimac

Metals copper and molybdenum

Operatoty / KIFy Ol R2N} [/ Syidl dzNE {d! @ ¢ [/ dzZNNByidte Ay +y

Theproject, currently in an arbitration process is locatedcloseto ! y (i Avilldgé,i@the Disctrictof Sabiano
Provinceof Atambambag Departmentof Apurimac.Antilla is composedof 11 mining concessions|ocated
between 3,300¢ 4,100 meters abovethe sealevel, comprisedwithin 7,500 hectaresand dividedinto 2 blocks:
West Block and EastBlock. Panorohas developedits mining explorationsmainly in the EastBlock. Antilla is
located4-5 hoursfrom Abancay! LJdzNJ oépit&). Dhebest-knownaccessvay is: i) Abancayg SantaRosa(92
km) through an asphaltedtrack for an estimatedtime of 1.40 hours,ii) SantaRosac Antilla (72 km) through a
pavedtrack for an estimatedtime of 2.40hours.Also,the projectis located450kmsfrom the port of SanMartin
at Pisco, Department of Ica.

Source: Kallpa SAB
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